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ECONOMICS
( Honours Generic/Regular Course )
Paper : ECO-HG/RC-3016

( Principles of Macroeconomics—I )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
Jor the guestions

1. Answer the following questions : 1x10=10
OO PPTRY Ted fra
(a) Define Macroeconomics.
fga weAfes e o |
(b) Give the definition of Gross National
Product..
o A BAMI AR ford |

(c) Define disposable income.

AT S e e |
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(@)

(e)

(2)

Write any one element of aggregate
expenditure.

SRR 9 R P 1 Botwr fora |

What is the relation between saving and
investment?

o WF RAcne wres s o

() What is investment multiplier?
RNt et w9

(9) Give the meaning of fiscal policy.
IECTAT T = oy 1

(h) Give the meaning of monetary policy.
TERMST & fore |

() Define money.
TR e e |

() What is meant by transfer payment?
AN A= et R Jam 2

2. Answer the following questions :
S PP b
(a) Distinguish between market price and
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factor cost.

T@E A SF TAMH I #(1 By |

( Continued )

2x5=10

0]

(c)

(d)

(e)

3. Answer any four of the following questions

(3)

What is meant by domestic income?
w1 o 3o & 3@ ?
What are the
consumption function?
Borgetal FoFE SemerT B R 7

What are the components of national
income?

o SRR Semer R 2

Explain PT=MV+ M’V’ in Fisher’s
quantity theory of money. |
foe @R offMg e PT= MV+ MV’
SIS

components of

5x4=20

wore e ppTd R e wifvor b i -

(a)

(b)
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Distinguish between personal income
and disposable personal income.
RIS S F T IS T N
foran

Explain the factors determining the
marginal propensity to consume.

e coml aReel R 3 BoHEPETER I
0
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(4)

(c) Mention the positive impacts of change
in government expenditure.

R T 4N 4o R 1, TE 79

(d) Briefly explain the concept of net export
function. »
W% I T 4RAC FLF I 0

(e) Discuss the role of monetary policy in
controlling inflation.

il fagre wfife Meq g s
Sl

(N Explain national income determination
with government intervention and
foreign trade.

IRl WP WF QG IR IS
oy o KR 0 0

4. Answer any four of the following questions :

10x4=40
woTe i e R e oo T fit -

(a) Explain the three main methods of
measurement of national income.
What are the problems faced in its
measurement? !

BT W o TR ddE R 1wl qEmiR
a1 2R s SIS TR STRA @/
JEF?
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(5)

(b) What is investment? Give the difference
between induced investment and
autonomous investment. Mention the
factors affecting induced investment.

Rfvans a2 Sfsere Ry 5= 77
Rfanm Tee e B Efeers
ﬁﬁmﬁ Feifds Fa1 ¢3?F‘F.1‘3,'sw"! 41

(c) Distinguish between the following : 5+5=10
e PR T e e 0

(i) Net National Product and Net
Domestic Product

w7 AT B F 0T TG ST

(i) Per Capita Income and Personal
Income

TR S S A =Y

(d) Write short notes on the following : 2x5=10
oS PR S oY GO o
(i) Marginal propensity to save
¥R AT 2Tl

(i) Average propensity to save

AFFJ TS LT
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(6) (7)

(i) Marginal propensity to investment ‘ (h) Discuss the significance of money in

: e 5 modern economy. Is cheque money?
Ricmm e ; Give arguments.

(iv) Marginal propensity to consume W{ﬁ? oo TA FFF FCAH 34|

ST CSTT el QIFL M SCPIE 1 2 2 I 7ofian |

(v) Average propensity to consume

TS (19 AT

* Xk *

(e) State and explain Keynesian psycho-
logical law of consumption. What are
the assumptions of the law? h

TR TR (S5 OGO IE AF A
3| G SOR SRR & &2

(i Distinguish between actual and
potential GDP. Explain the impact of
changes in government expenditure and
taxes on national income.

6o F SR I9 TN S A1l Fora o

IR IW TF INW ARTEE wWOw ERS
R XS/ ColETE, T 347 |

(g0 Explain the liquidity preference theory
of interest as put forward by Keynes
with diagram.

WS APROGR] TR SR A wgehl foav
RS &R o |
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