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Full Marks : 60
Time : 2% hours

The figures in the margin indicate full marks
Jor the guestions.

Attempt questions from any one Option.

OPTION—A
Paper : ECO0600304A

( Fundamentals of Financial Economics )

1. Answer the following questions : 1x8=8

wolq 2XCAY T o

(@) What is Initial Public Offer (IPO) in
financial market?

fiem wwRe g o gww P B
751l 7

(b) Name one instrument of money market.
Y4 AG@A 61 Sifeer a1y fig |
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A (3)

() Mention the names of - two stock
exchanges in India.

-SRI 737 BF qIC5ET T fora |

(d) Distinguish between pure discount
bond and coupon bond.

ey feos1eh 39 W% 0w 397 T=T At

What is primary market?
snafis TR 2

i ?
(d) Who regulates the primary market:
o1fF TR FCA T FA?

()

(e) What is the full form of NAV in mutual for=m |
funds? (e) ~ Explai i
plain the concept of arbitrage.
- spsjel Foreol 2
gt wiss NAVT SRAGE RCT r
9
() What is rights issue? () State the laws of one price.
4352 2P (rights issue) 2 b1 739 et ey 41 |
(g) What is a derivatives market? (9) What is meant by risk transfer in risk
sfRceibeR (derivatives) I8 2 Ty
Remmis1 Icgrerre Rommier wmse = =
(h) What is hedging? L& 2
& (hedging) 7 (h) When market rate of interest increases,
: what happens to the price of a bond?
: : tions :
2. Answer any six of the following ques " QA IS Mo 7R I W, cofow T899 30
3 = =
AT B Ted i
oo oA R () Mention the role of speculator in the
Mention two instruments of capital derivatives market.
a
@ ety CCReebor @RS Fo31 IOTRN $fIe ST
oy TR 01 S AT 11
Give two limitations of stock exchange. () What is portfolio management?
(b) TG RO A 2

go qRCGEA o1 AAS] {7141 |
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any four from the following

3. Answer
5x4=20

questions :
mﬁmmwﬁmmﬁwwm;

Explain the various instruments in the

(@
primary market. :
snefie FeRa e e A
(p) Discuss the functions of money market.
o TR PR AL el
ary market

(c) Distinguish between prim
and secondary market.

orefas IEE IE cﬁrqumwmn
(d) Discuss the functions of a stock
exchange.
s qved IR AT F |
(e) What is FPO? Discuss yarious types of
FPO.

b Briefly explain
classification of m

ﬁsy@amgam@
el

(9) Discuss briefly
process.

F_WQWWWWW'

( Continued

utual funds.
e e I

the book-building

A A INOQ

(5)

(h) Compare hedging and speculation

strategies in derivatives.

Rsfiors @R SF CoRFees (e
Pl 4 |

4. Answer any two from the following

questions :

wofd 2P o R el P T e

(@)

(b)

(c)
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What is money market? Discuss the
different constituents of the money
market.

o Twd R2 g @R R TR
ST T |

Discuss the role of capital market in
economic development.

AT TS YA WA PRAT AT
sl

How do mutual funds work? Discuss
the advantages of mutual funds.
fepRe F1o P Frf 3¢ 7 WP ¥e
S{fRyPTyR SCeel 90|
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FHWW a

6
(6) (7)
(d) Discuss the trading and settlement OPTION—B
process in the secondary market.
A S oS Paper : ECO0600304B
;: l . ( Financial System )
1A the followi uestions : 1x8=8
(e) Discuss the measurement of market newelle Conals ALSSSS
risk and importance of beta in asset ° wzjﬂugi‘@mﬁm;
pricing. (@) What is credit?
<oq R GRS S s a1 39
Bl fifqq (asset pricing)® ROl (beta)d
g SICETSAl 4 | (b) Define financial assets.
REy oAfRorerm e foa |
(c) What is liquidity?
SRep 52
(d) What is capital adequacy?
T el & 2
(e) What does DFHI stand for?
DFHRR < ¥ 5 2
() What is Cash Reserve Ratio (CRR)?
9% SR AT 2
(g9 Who regulates banks in India?
SATS (YT (FIC g ¥ 2
( Turn Qver )
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(8 ) (9 )
(h) Give an example of non-banking (h) Write two sources of bank’s fund.
financial institution. A AP 41 1 Bexq ey
At |
RSy TP GO :
S () What are off-balance sheet activities of
3 the following questions : banks?
2. Answer any SIX of L
ZR6on i AR AP T B A
SR AR R I TR TE fo (off-balance sheet)d T+ & 3 2
ket.
(a) Write two features of meney A () What is call money market?
me”‘imm % forat ) oS ZFI@AE @ I®A  (call money
(b) Name two financial services. | market) 2
wo1 RS CRR T forn o
(c) Write the differences between new 3. Answer any four of the following questions :
security market and stock exchange. 5x4=20
mzﬁamwwwmﬂﬁﬁ“@m ©eTe TR 2P o[ R el BifRoR Beq fora -
e 1F R
‘ Sotion? (@) Explain the functional perspective of
(d) What is meant by green e financial system.
?
s e Rem o 7 R TR IS TR 6 4T |
: d FPO.
i tiate between IPO an
(e) Differen (b) Explain the functions of money market.

o1e(3y vl |
[PO &1F FPOJ &9 5 =

() What are financial instruments?
(c) Write the differences between money

8 enfzerrz o 2 - aitrences o
arket and capital market.
i t by volatility in call rates? m p
What is meant DY : |

7 (@54 wfewel 3o & I ?
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(10 )

{d) Discuss the functions of stock

exchange.
S ARy g IR s F97 §

(¢) Explain the constituents of financial

system.
8 TRTR T SISO I 11

() Analyze liquidity management in the
money market.

T ITRS R IR RFT T
(g9 Describe how funds are raised from
international capital market.
BB & IR A« (P §F R I
=g, IR PA1
(h) What is depository system? Explain its
operations. 1+4=5
forefenT AR 7 2 TR PRAASTHR Sl
41|

from the following

4. Answer any two
guestions : 19-2=<8
oo e o1 i e Jor e oA :

Analyze the role of financial system in
economic growth of a country.

(e qgerq Sl e 8w e g

fQcaEe 941 |

(a)
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(b) Evaluate the role of money market

(e

(@)

(e)

26A—5500/298

intermediaries in maintaining Fauis:
it

and stability, S

ORE] Q‘\‘)l m IS 13[ IE

LSRN ST T 797 |

Discuss the pricing of new issues using
the book-building and reverse book-
building methods.

T? R w1e Ror @ Rt @it 7wt 72w
TR T GEwA 1T 31 =, Semsn =1 1

Discuss the banking sector reforms in
India.

TS @R 19T FRFEHR A I |

Explain the structure and functions of
the capital market in detail.

% T e WF IR Ko @
901
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