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1. Answer the following questions : 1x8=8
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(a) Define transfer earning.
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(b) What is the shape of perfectly elastic
supply curve?
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What is iso-revenue curve?
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What does L-shaped indifference curve
signify?
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What is the nature of price-effect in case
of Giffen goods?
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What is the nature of products under
the pure oligopoly?
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What is asymmetric information?
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What is zero-sum game?
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2. Answer any six of the following questions :
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Define the concept of functional finance.
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What is meant by fixed proportion
production function?
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Write a very short note on weak
ordering hypothesis.
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What is price-line or budget line?
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What is dumping?
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Point out any two sources of monopoly
power.
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What is collusive oligopoly?
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r what type of market structure
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(i) State the V. Pareto’s optimality criterion
of welfare.
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() Distinguish between multi-plant firm
and multi-product firm.
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3. Answer any four of the following questions :
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(a) Explain with diagram the Hicksian
substitution effect.
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(b) “Supply curve does not exist under
monopoly.” Explain.
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Discuss the existence, uniqueness and
stability of general equilibrium.
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“Rent is payment for the use of land.”
Discuss.
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Explain clearly the efficiency in
production and consumption in
2 x2x2 model.
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“An indifference curve is always convex
to the point of origin.” Prove it.
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Show how the labour market gets into
equilibrium under perfect competition.
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(h) Explain the relationship between VMP
and MRP in different market situations.
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4. Answer any two of the following questions :
10x2=20
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(@) Explain clearly the price-output
equilibrium under third-degree price

discrimination.
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(b) Show and explain how seller attains
group equilibrium under monopolistic
competition.
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(¢ How can you derive the law of demand
through the revealed preference
approach? Explain.
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Explain  clearly the consumers
equilibrium through ordinal utility
approach.
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What is Cobb-Douglas production
function? Explain its properties and
importance.
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