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The figures in the margin indicate full marks
for the questions.

1. Answer the following as directed : 1x8=8
oo frarad fAet Sepii Teq e

(a) Average propensity to consume =
TATSITR T &R =
i) S/Y
(i) Y/S
(i) C/S
(iv) C/Y
here Y, Cand S are income, consumption
and savings, respectively,

WG Y, CUF S FC GH, TATS SF A |

(Choose the correct answer)
(wm Taachl 1R Tfersan)
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(2)

What do you mean by purchasing power
parity?

2% R e e R 3

In the model Y =AK, what does
A imply?

Y = AK wI¥e At {3 PRI ?

Define autonomous investment.

wyog Rivamss e fran |

Mention one visible item of balance of
payments.

Qe @R e @t PINE RAR AW
for 1

According to Solow model, what
happens if there is an increase in the
depreciation rate?

v W WS, T wEeY [ @ A
=

() Steady-state capital per worker
increases

fiee ofS e weem o g om

(i) Steady-state capital per worker
decreases

( Continued )
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(3)

(i) No change in the steady-state
capital per worker
Mz R fr wer PR @
*#Ra 7=
(iv) Economic growth rate decreases
JRAR R 73 30 W
(Choose the correct answer)

(% TS0 Ak Thraar)

The IS-LM model takes __  as
endogenous variable. .
IS-LM W@ __ 3 wopAn = R
oq |
(i) the price level and output
T T Tem
(ii) the output
o
(iii) the price level
b RlcAl

(Choose the correct answer)

(a T=H1 IR Beraa)

Phillips curve shows the
inflation and unemployment.
(Fill in the blank)

between

Rffrrr @R AR W R IR T
oI I | (1R 3 @ 7)
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owing questions :

2. Answer any six of the foll
2%x6=12

o PR R e e e fia
{a) “Balance of Payments is always

balanced.” Why?
R ECTR TS| ST A =W 1 R

(b) What is duesenberry demonstration
effect?

TOMERANA 2 2o 2

(c) Mention two causes that could cause
a fall in the money supply.
R @ PR IR R P IR W
I

(d) Write two assumptions of Mundell-
Fleming model.

Teee-grfi wfET o1 SSurer forar 1

(e) What are technical attributes  to
consumption function?

co1e T FRFA @R 12

() What does accelerator principle imply?
RS ey B @2

(g9 On which factors the slope of IS curve
depends?
IS @YR TR QEARAR IR $[@S HSq
IHQ?
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(5)

What is the policy implication of the
Phillips curve?
fforr @ Afers oo 32

What is adaptive expectation
hypothesis?
SRS oo a e 32

What is knowledge spillover?
B PR 2

3. Answer any four of the following questions :

o 2R R @ o ee Tea fan -

(@)

(b)

()
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5x4=20

What is psychological law of
consumption? Explain its implications.
TR Sees RidE 7 TR SRER
[P AT

Define actual growth rate. According
to Harrod, when does the ‘knife-edge
equilibrium’ exist?

aFe PR TR T T @R WS,
P-4 S (e TR | ?

Define marginal efficiency of capital
(MEC) and marginal efficiency of
investment (MEI).

TR AT vrel ¢ RifcmsR A wee

] o
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(6)

What are the determinants of business

fixed investment?
Tfftes T R FRPR Rf¥?

Write a short note on residential
investment.

R RETR e «fb o Gr |

Write a brief note on the policy
implications of endogenous growth

theory.
e Rer o TS e 8RS
b1 57 BT v o

Briefly discuss the life-cycle hypothesis.
o SFECO! BLF I I

The following equations describe an
economy’s consumption function :

C=200+0-25Y

Investment, ] =150 +0-25Y — 100r
Government spending, G =250
Taxes, T =200

Real money demand,
M _ .y -sooor
P

Real money supply, —1;1 =1600

( Continued )

(7)

C, I, G are measured in cross and
rin %
(i) Find the equation of the IS curve.
(i) Find the equation of the LM curve.
oo fia SRNFAPE 9 FEAA TS
Folq AP F9 -
C=200+0-25Y
fRf¥cars, 1=150+0-25Y —1007
59R W, G =250
¥4, T=200

oFS TR IR, % =2Y - 80007

AT ™H I, % =1600

C, I, G &5S IF r 3 TS (W (XX
(i) 1S @R 53T Sferean |
(i) LM @IR 5039 Sfenear |

4. Answer any two of the following questions :

10x2=20
TR 2R R e o T i

(a) How does the theory of rational
expectations differ from that of adaptive

expectations? Explain.
AT JOP OF SIS AP SIRF
Rz o33 2 IO 0|
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(b) According to Solow, technological
progress is the source of sustained

per capita growth. Explain.

5o Wo, efers Tafe M s Rer
T | 00

(c) Distinguish between average propensity
to consume (APC) and marginal
prbpensity to consume (MPC). Explain
the factors that influence MPC.
ToCSI9R TS RSl (APC) IF So[cosH 2Ifes
4379l (MPC)T W& Y o1 1 MPC?
ASIRIS F1 TAMFPTR I 41 |

(d) Explain the accelerator theory of
investment.

RGeR w19 ST = <41 |

(e) Distinguish between current account
and capital account of the balance of
payments. Mention the various items
included on both accounts.

CIHPIF CTTICHR TR Bfers RRorel e o
feorm e e fdn w91 e B
Bee fifen ez 9 Boes o |
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