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ECONOMICS

( Honours Elective )

Paper : ECO-HE-5026
( Money and Financial Markets )
Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
for the questions

1. Answer the following questions : 1x10=10
worq 2P Tad f

(a) Mention one character of money.

@R <o Cafgy Towy 40 |

(b) Define financial market.
&y T Few |
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(2)

Write one character of capital market.
e IR b1 CafEy

Distinguish between primary market
and secondary market.

e IR A (N ITRT TE© N4 FAfT
0

Is near money legal tender money?
I =1 RIEY T4 =_A ?
Define commercial bill market.

e Re q&<1 ik fra |

What are financial derivatives?
& ez 6 2

What is meant by term structure of
interest rates?

4 ZRA IS A A 3@ I8 2

Give the meaning of cash reserve ratio.

Fom AT Serey Y |

( Continued )

(3)

() What are portfolio managements of
commercial banks?

TR QTR e s B 2
2. Write short answer of the following
questions : 2x5=10
o PP 59 e fo
(a) Write any two features of money
market.
o1 ToRe R e o1 P forams
(b)) Mention two roles of financial
institutions.
RSy SEEPTIRA T Bl S 4|

(c) Mention two main recommendations of
the Narasimham Committee regarding

banking sector reform.

@@WWW«&WWE&
o o BeEs 90

(d) What is bank liquidity?

QR o 2
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- nlication of market
segmentation theory in the monetary
policy of an economy? Give reasons.

W@@&WWWWWW
far g o ? YRR

3. Answer any four of the following questions :

5x4=20

o oaRE R ! S e fien -

(a) Explain the role of stock exchange
market in economic development.

wees e <t R T g
Lol

(b) Discuss various types of financial
derivatives.

RS ST R SRR Sl 39 |

(c) Write a detailed note on RBI’s approach
to money supply.

TR @SR (FEe RBIT (RN 7RO <51
Rex o forn o

(d) What is the importance of a discount
market? Is it necessary to have such a
market for an effective money market?
@R TR 2Fg B 9F THF W WS
@22 @R GG A ?
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( Continued )

(e) Describe the various heads of Balance
Sheet of commercial banks.

e awn e s Proee
e 401

() Explain different indicators of monetary
policy.

TR RfSa ez T #9401

4. Answer any four of the following questions :
10x4=40
o 2P R e BfAeR T for -

(a) Explain the money multiplier theory. 10
TR @ SGLo! I 4 |

(b) Distinguish between money market and
capital market. Discuss the functions
and importance of money market. 5+5=10

W R SF TR TR w1 S
41 | T IS I AF FFG FCA I

(0 Explain the expectations theory of term
structure of interest rates. 10

IR TRA FETS AR e SJLH WM
Ealll
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(6)

] ( 7 )
. ial
i detailed note on the comx:nercx
(d) :)/:j:e :h cory arid anticipated income (h) What is economic growth? Explain the
theory of portfolio management of trade-off between economic growth and
commercial bank. 5+5=10 full employment. 2+8=10
TR @R AR RvEER AT 49 qRARE Rert 7 wfAfes fam =@ oo
oT W% TS TR O eoFe R Gl @bl fcarea wigars e w4
fore | 1
‘ * * K

(e) Describe the process of credit creation
of commercial bank. Point out two
limitations of the process of credit

creation. 8+2=10 |

T @I A9 R dfemm 9T T A b

HEa afera ¥o Sz snefermiz f | f
() Define monetary policy. Discuss the

objectives of monetary policy. 2+8=10

R e fn i @Ay SoeehR

HICEATST 1T |

(g9 Explain the various methods of
quantitative credit control policy

adopted by Central Bank. 10
REN QWS 42T W ARNATS 49 g
TR RiSw =rafesrgz arm <1 |

24A/161 ( Continued )

24A—6000/161 3 (Sem-5/CBCS) ECO HE 2




